that by the end of March the $1,- 
000,000 estimated property damage 
from the floods will have been 
charged out of earnings. 

The trend of earnings for the rest 
of this year will depend quite larely 
upon the labor situation. Net in- 
come after fixed charges for 1937 
has been estimated officially at $7,- 
605,000. The B. & O. management 
is preparing for still larger freight 
traffic than was handled in 1936. 
Repairs are in progress in the com- 
pany’s shops on 1,500 freight cars. 
Recently 2,000 gondolas and an 
equal number of Wagon Top cars 
were ordered. The former are being 
built in the company’s shops and 
the latter by Bethlehem Steep Corp. 
Delivery of the gondolas is expected 


to begin in May and of the latter in 
April. To pay for about 75 per 
cent of this new equipment the B. & 
O. has sold $7,500,000 1-10-Year 214 
Per Cent Equipment Trust certifi- 
cates at 96.788. 

The B. & O. has made long strides 
forward since the low level of finan- 
cial position and earnings in 1932, 
but the chief weak point in the for- 
mer is still a funded debt of around 
$680,000,000 and R F C obligations 
of approximately $75,000,000. As 
of January 31 last cash stood at 
$12,049,043 against $9,393,873 on 
the corresponding date of 1936. 
R F C loans maturing this year and 
amounting to $14,494,423, have been 
extended to April 1, 1942. Bank 
loans have been paid off. Mortgage 


maturities in 1937 amount to $7,- 
368,000 and equipment trust obli- 
gations to $5,587,000, a total of $12,- 
955,000. It is probable that a small 
nearby bond maturity will be taken 
care of temporarily by a short term 
bank loan. 

It is generally expected that the 
unions will “get something” on the 
demands that they have made for a 
20 per cent increase in wages, but 
nothing like that rate. An increase 
of 1 per cent only on B. & O.’s 
$80,000,000 payroll would add $800,- 
000 annually for that company. 

If things go well for the railroads 
generally, B. & O. earnings should 
show further increases and _ still 
higher prices should be recorded for 
the common and preferred stocks. 
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